                                   TAX FREE CARS ENTITLEMENT

SHIPPS and Host Nation Customs have informed us of some major changes to entitlement. The arrival pack has been amended to reflect these changes and a new   line diagram drawn, all will be published ASP.  SHIPPS are arranging that their web page in SHAPE4TODAY is amended top reflect the changes and will use the same line diagram. 

As the changes could very much affect your decision process as to buy or not, we have tried to simplify the process with this notice. Please if you have any questions contact myself QM UKJSU on ext 2697 or visit SHIPPS to clarify your individual entitlement, we are here to help.
What are the changes?

· All SHAPE Entitled Persons are entitled to purchase 2 vehicles free of tax in a 3 year tour.

· This means that single and married unaccompanied may now purchase 2 vehicles in a 3 year tour.
· The rule for married accompanied remains the same, both vehicles in the entitled person’s name. What has changed is there is no restriction on the 2nd vehicle if your spouse works part time, or on the local economy. It is the entitled person who has the entitlement not the spouse. If your spouse is working PT or on the economy your entitlement remains 2 vehicles.
·  As before Belgium road tax is applicable on the 2nd vehicle.
· If your spouse is an entitled person you both can purchase 2 vehicles.  If your spouse is an entitled person in his/ her own right you are not liable for road tax on the 2nd vehicle.

· There is no longer an entitlement for the purchase of any other tax free vehicle for dependent children 18-25 accompanying the entitled person at SHAPE.

· The rules for the sale of your tax free vehicle remain the same.  If you sell before the 3 year point you will be required to pay the Belgium tax. This is measured on a sliding scale for the remaining months outstanding till the third anniversary of purchase. If you sell the vehicle and pay the tax you are not entitled to purchase a tax free vehicle to replace it until the third year anniversary. The original vehicle remains part of your tax free concession.
Simple an entitled person no matter what marital statues or spouses’ earnings can purchase 2 vehicles free of tax in a 3 year tour.  
 Please contact the QM if you require any clarification.
